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8 March 2019
Colter appraisal programme completed

Stock Data
Share Price:
Market cap.:
Shares in issue:
Fully diluted equity:

0.21p
£1.2m
555.1m
680.4m

Company Profile
Sector:
Exchange:
Ticker:

Oil & Gas
AIM
ADL

Activities
Andalas is an AIM-quoted oil and gas E&P
company with a portfolio of exploration and
appraisal interests located in the UKCS and
Indonesia.

Performance data

Andalas has been informed by the operator of Licence P1918, Corallian Energy that the
sidetrack appraisal well 98/11a-6Z targeting the northern part of the Colter prospect
encountered the Sherwood Sandstone reservoir deeper than expected, indicating that the
Colter accumulation is smaller than anticipated. Although disappointing, we are encouraged
by the results from the original 98/11a-6 well which has already delivered a new discovery
at Colter South, the most recent assessment of which has indicated up to 15 mmbbls of
recoverable resources.
Following the completion of the 98/11a-6Z sidetrack well on the Colter prospect to a depth of
1,910 metres in the Sherwood Sandstone, the operator has concluded that the smaller areal
extent of the Colter feature north of the fault boundary is unlikely to yield commercial
volumes of hydrocarbons and consequently the 98/11a-6Z sidetrack well will be plugged and
abandoned and the rig released.
On 25 February 2019, Corallian announced that the initial Colter appraisal well (98/11a-6)
reached a total depth of 1,870 metres in the Sherwood Sandstone reservoir. Although the well
unexpectedly remained on the southern side of the prospect bounding fault, it nonetheless
encountered oil and gas shows over a 9.4 metre interval and calculated a net pay of 3 metres.
Provisional analysis of the 98/11a-6 well indicates that it shares a common oil-water contact
with the original 98/11-1 discovery well drilled by British Gas in 1983, both having intersected
the down-dip region of the southern portion of the Colter prospect. Corallian’s most recent
assessment of Colter South prior to drilling 98/11a-6 indicated an estimated gross mean
recoverable resource of 15 mmbbls.
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We note that a discovery of this size comfortably exceeds the threshold for commerciality and
further work will be required to refine this assessment. Although the partners already possess
significant well and seismic data, we do not rule out the potential for further 3D seismic work
to be required to improve the imaging of the Colter South structure. The timing and details of
a future work programme have not been outlined by Corallian at this stage.
Andalas was also advised on 8 March 2019, that Holywell Resources Limited, a wholly owned
subsidiary of Eagle Gas Limited had relinquished its 66.7% interest in Southern North Sea
Licence P2112 which contains the Badger prospect. Andalas holds 25% of Eagle Gas implying a
16.7% indirect interest in P2112. Eagle informed Andalas that Holywell had been unable to
secure a farm-in partner for the licence within the time permitted under the licence terms.
Andalas has stated that it remains interested in the Badger prospect and will consider options
to apply for a new licence.
Despite the significant decline in the share price, we note that Andalas has met all of its
financial commitments under its farm-in agreement and estimated recoverable resources of
15 mmbbls still exceeds comfortably the threshold for commerciality at Colter. There also
remains the potential for upside to this prognosis in event of further assessment of the
accumulation. Although the current outlook for the advancement of Colter is unclear in the
short term, we have adjusted our risked NPV-based value per share for Colter to 1.0p (2.0p
on an unrisked and fully diluted basis) to reflect primarily the lower resource estimate. This
compares to our pre-drill risked assessment of 1.9p per share (3.3p unrisked) calculated
prior to the company’s fund raising in February.
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